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Internal Revenue Service Compliance

Raffle Sales

Federal law prohibits the distribution of raffle tickets through the mail. The practice at OLPH has been to ignore this law.
Experience tells us that the worst punishment for this is that the post office has the option of disposing of the mailing,
without recourse, if they choose.

The law allows you to mail raffle tickets if the word “Donation” is printed on the face of the ticket or in an accompanying
letter that an individual can enter the raffle without paying anything for the ticket and actually accepts raffle tickets for
entry in the raffle on this basis.

Because raffle ticket sales are considered gambling by the state, the amount collected for tickets are not tax deductible.
That fact must be printed on the ticket (it can be very small print).

There are no withholding or reporting duties with respect to winnings paid to an individual of less than $ 600 in a giveng
calendar year. Winnings are defined as the amount won in a charitable game less the amount of the wager. If winnings
consist of noncash prizes, the amount of the winnings is determined by the fair market value of the noncash item(s). The
parish will file federal tax returns reporting amounts of $ 600 or more as defined above. The parish will provide a Form
W-2G to the winners. For amounts in excess of $ 600 the parish will follow the IRS requirements. No W-2G will be filed

by any organization other than the through the parish business office.

Event Tickets

Purchase of tickets for events where there is an understanding that the cost of the tickets covers certain services (meal,
drink, entertainment) are tax deductible as provided by the law only to the extent that the purchase price exceeds the
fair market value of services. The tax deductible amount must be printed on the ticket. For example: Winter Ball $ 100
per person, cost of dinner, bar, club rental and entertainment averages $ 68 per person, the tax deductible amount of $
32 per person should be on the ticket. These amounts need to be reported to the parish to be included in the annual

statements to the donors.

Examples: Winter Ball, Zanoni Awards, Women’s Club Installation Dinner

Donations made through Parish Organizations

Donations to any Parish Organizations in which no goods or services were provided must be reported to the parish
Business Manager. These amounts will be included in the donor annual report. Dues or fees are not tax deductible and
— need not be reported to the parish.



